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To :
The Executive Engineer, . Ef
Local Self Government Depanmum Division, 2
Dismict Panchayat. i
Palakkad — 675 001, o
Stz

Sub: LSGD enginszring wing-public works taken up for implementation — applicability

of Service Tax — clarification sought for —reg.

Please refer to vour letter No.DA/1/2016 dated 03.8.2016 on the above subject.

As could b discerned from the letter cited, it is seen that the works bemg taken up by the

Local Self Government Department (LSGD) is only | illustrative and not

Engineering Wing of
hather the works illustrated therein are bemg got

exhzustve. Further, it is not specified as to w
carried out by engaging individual contractors or by self.

Nevertheless, it may be appreciated thar the applicability of service tax on the public
works taken up by LSGD cannot be properly ascertained without verifying the connected
dosuments and contraci agreements entered into for this purpose. Being so, while the relevant
provisions are zvailable in public domain, a preliminary view is furnished below as a ghidance

for further reference.

As per Section 66D (a) of the Finance Act, 1994 the negative list of services on which no
service iax is leviable shall comprise the services rendered by Government or a local authority
excludipe the specific services mentioned therein. Further, as per eniry 12 and 13 of
Notification N0.23/2012-ST dated 20.6.2012 (Mega Exemption Notification) issued by the
Bozrd, the services provided 1 the Government, a local authority or 2 governmental authority
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installation, completion, fitting out, repair,
ther irrigation works, pipeline, conduit
disposal, and the services

by way of construction, creclion, commissioning,
maintenance, renovation, or alteration of canal, dam or ©

cr treatment oy sewerage treatment 01.r . ;
mmissioning, installation, completion, fitting out,

road, bridge, tunnel, or terminal for road

or plant for water supply, wat
provided by way of construction, erection, co
repair, maintenance. renovation, or alteration of ) . i
transportation for use by general public respectively are exempted from the service tax feviable
thereon under Section 66B of the Finance Act, 1994.

However, the services provided to the Government, a Jocal authority or a governmental
authority by way of construction, erection, commissioning, installation, completion, fitting out,
repair, maintenance, renovation, or alteration of a civil structure or any other original works
meant predominantly for use other than for commerce, industry, or any other business‘ or
profession and a structure meant predominantly for use as an educational, clinical or an art or
cultural establishment which were hitherto exempted from charging service tax vide exemption

Nofn. No.25/2012-ST have now been brought under taxable purview w.e.f. 01.4.20135.

As regards the rate of service tax, at present the service tax @ 14%, Swatch Bharat Cess
0.5% and Knishi Kalyan Cess 0.5% is levied on the taxable value of the services, subject to the

entitlement of abatement, if any, at appropriate rate on the applicable services.

Yours faithfully,

NS

oo

( C.N.RAVEENDRAN)

Assistant Commissioner
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